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SUBJECT: YUGOSLAVIA ENTERS EUROBOND MARKET 

SUMMARY: JUGOBANKA, ONE OF THE LARGEST AND MOST PRESTIGIOUS OF 
YUGOSLAV BANKS, HAS SUCCESSFULLY FLOATED A 20 MILLION DOLLAR, 

4 AND 1/2 YEAR ISSUE ON THE EUROBOND MARKET. THIS IS THE FIRST TRUE 
UTILIZATION OF THE EUROBOND MARKET BY YUGOSLAVIA. SIMILAR ISSUES 
WILL PROBABLY BE EORTHCOMING FROM JUGOBANKA AND OTHER YUGOSLAV 
BANKS IN THE FUTURE, BUT ON A GRADUAL, MODERATE BASIS. END 
SUMMARY. 

1. ON JULY 13, 1977, JUGOBANKA, ONE OF THE MOST INTERNATIONALLY 
ACTIVE YUGOSLAV BANKS, CONCLUDED A 20 MILLION DOLLAR ISSUE ON THE 
EUROBOND MARKET. THE BOND WILL BE REPAYABLE IN 4 AND 1/2 YEARS 
WITH NO INTERMEDIATE PAYMENTS AND IS MADE FOR THE ACCOUNT OF THE 
ENTERPRISE "ENERGOINVEST". TTK INTEREST RATE IS VARIABLE, 

1 PERCENT OVER THE LONDON INTER-BANK OFFERING RATE (LIBOR), 
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WITH A MINIMUM RATE OE 6 AND 1/2 PERCENT. THE LONDON OFEICE OF 
LOEB, RHOADES MANAGED THE FLOATING OF THE BOND. ACCORDING TO THE 
NEW JUGOBANKA PRESIDENT, BRANKO COLANOVIC, SUBSCRIPTION OFEERS 
EXCEEDED THE VALUE OE THE LOAN. 

2. THIS THE FIRST YUGOSLAV ENTRY INTO THE EUROBOND MARKET. 
LJUBLJANKA BANKA ISSUED A BOND LAST YEAR, BUT IT WAS IN EEFECT 
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A PRIVATE PLACEMENT, AS IT WAS DENOMIATED IN KUWAITI DINARS AND 
SEVERAL KUWAITI BANKS SUBSCRIBED TO IT IN ADVANCE. JUGOBANKA 
EXPECTS MORE ISSUES SMILAR TO THIS JUGOBANKA BOND IN THE NEAR 
EUTURE INCLUDING ONE FAIRLY SOON BY ANOTHER BANK (ASL TO BE 
MANAGED BY LOEB, ROHOADES. THEY ADDED, HOWEVER, THAT THESE ISSUANCES 
WOULD BE DONE GRADUALLY IN ORDER TO ALLOW THE MARKET TO ADJUST 
TO THE YUGOSLAV BONDS. THIS ISSUANCE WAS IN THE WORKS FOR A LONG 
TIME AND WAS ONLY FINALIZE 
MATTER INFORMAL SOUNDINGS PROVED 
FAVORABLE. 

3. COMMENT: THE ADVANTAGES TO YUGOSLAVIA IN THIS PLACEMENT 
INCLUDE OPENING A DIFFERENT COURSE OF DEVELOPMENT CAPITAL, 

AVOIDING THE CLAUSE WHICH IS OBSTRUCTING SYNDICATED LOANS 
TO YUGOSLAV DRML 

GXFSIBLE LOWER COSTS THAN STRAIGHT LOANS 
(YUGOSLAVIA IS USUALLY RECEIVING AND INTEREST RATE OF 
I AND 3/4 PERCENT OVER LIBOR ON BANK-TO-BANK LOANS - ACCORDING TO 
JUGOBANKA THE 3/4 PERCENT DIFFERENCE IN RATES MORE THAN 
COMPENSATES FOR UNDERWRITING COSTS), A DIFFERENT REPAYMENT 
PERIOD (ONE LUM SUM AT END), AND PRESIGE. 

4. THE MAIN DISADVANTAGE IS THAT THE BOND WILL BE EXPOSED 
FROM MARKET FORCZG AND NOT YUGOSLAV COM 

R 

. FUTURE CONCERNS 
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ABOUT THE ECONOMIC VIABILITY OF YUGOSLAVIA WHICH MIGHT OTHERWISE 
REMAIN BENEATH THE SURFACE, MAY BE EXPRESSED HERE AND QUICKLY 
SPREAD THROUGHOUT THE FINANCIAL COMMUNITY. OTHER THAN PURCHASING 
THE BONDS FOR THEIR OWN ACCOUNT, THE YUGOSLAVS WOULD NOT BE IN A 
POSITION TO DIRECTLY INFLUENCE THIS MARKET. ANOTHER POSSIBLE 
DISADVANTAGE IS THE VARIABLE INTEREST RATE. IF LIBOR RATES 
INCREASE CONSIDERABLY, THE INTEREST CHARGES COULD INCREASE FAR 
BEYOND FIXED-RATE INTEREST COSTS. 

5. AS JUGOBANKA HAS STATED, YUGOSLAVIA WILL UNDOUBTEDLY PROCEED 
SLOWLY IN THIS NEW MARKET, AS THE FAILURE OF BOND ISSUE COULD 
RAISE DOUBTS ABOUT THE ATTRACTIVENESS OF YUGOSLAV LOANS IN 
GENERAL. 

EAGLEBURGER 
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